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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT
To the Members of AYURVEDAGRAM HERITAGE WELLNESS CENTRE PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of AYURVEDAGRAM
HERITAGE WELLNESS CENTRE PRIVATE LIMITED (‘the Company’), which comprise the Balance
sheet as at March 31, 2023, the Statement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2023, its profit for the period, its cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone
Ind AS Financial Statements’ section of our report. We are independent of the Company in
accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on
the standalone Ind AS financial statements.

information Other than Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report but does not include the standalone ind AS
financial statements and our auditor’s report thereon. The annual report is expected to be made
available to us after the date of this auditor’s report.

Our opinion on the standalone Ind AS financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so, consider
whether such ather information is materially inconsistent with the standalone Ind AS financial
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we will perform, we conclude that there is a material misstatement of this other
information, we are required to report that fact.
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Responsibilities of Management and Those Charged with Governance for the Standalone ind
AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone Ind AS financial statements that give a true and
fair view of the financial position, financial performance, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or ta cease operations, or has no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company’s financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
% \estlmates and related disclosures made by management.
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» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. Ifwe conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure, and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards. From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the standalone financial
statements of the current period and are therefore the key audit matters.

We describe these matters in our auditors’ report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reascnably be
expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the “Annexure A”, a
statement on the matters specified in the paragraph 3 and 4 of the order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. Inour opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢. The Balance sheet, the Statement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account.

d. Inour opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act.

e. On the basis of the written representations received from the directors as on 31 March 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2023 from being appointed as a director in terms of Section 164 (2) of the Act;

f. With respect to the adequacy of the internal financial controls with reference to the financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in *Annexure B.”

g. No managerial remuneration has been paid for the year ended year ended March 31, 2023,
consequently we do not comment on the compliance with the provisions of Section 197 read
with Schedule V of the Act_;

h. with respect to the other matters to be included in the Auditor’s Report in accordance with
Rute 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

(i The Company has no pending litigations which has significant impact as at March 31,
2023, on its financial position in its standalone Ind AS financial statements.

(i) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

(i} There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year.

(iv) (a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
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(b) The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties”),with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in ather
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

{c) Based on such audit procedures that we considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

(v} The Company has notdeclared any final dividend during the previous year and any interim
dividend during the current year and hence compliance to Section 123 of the Act is not
applicable.

For SV Sabareesan & Co.,
Chartered Accountants
(FRN. 013995S)

Sabareesan Sarangapani Venkatesh
Proprietor

(Membership No. 208917)

UDIN: 23208917BGWWID8112

Bengaluru, May 20, 2023
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Annexure A

Referred to in Paragraph 1 on “Report on Other Legal and Regulatory Requirements’ of our report of
even date to the members of Ayurvedagram Heritage Wellness Centre Private Limited on the financial
statement as of and for the year ended March 31, 2023

(i} (a)(A) The Company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment.

{B) The Company does not have any intangible asset. Hence paragraph 3(i)(a)(B) of the Order
is not applicable.

(b} The Company has a programme of physical verification of its Property, Plant and Equipment
by which Property, Plant and Equipment are verified in a phased manner. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its assets. Pursuant to the programme, certain Property, Plant and Equipment
were physically verified by the management during the year. In our opinion, and according to
the information and explanations given to us, discrepancies noticed were not material and
have been dealt with appropriately in the books of account.

{c) According to the information and explanations given to us, the records examined by us and
based on the examination of the photocopy of deeds provided to us, we report that, the title
deeds, comprising immovable properties disclosed in the financial statements are held in the
name of the Company as at the Balance sheet date. The original title deeds have been placed
with financial institutions as collateral for borrowings.

{(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or intangible assets during the year and hence paragraph 3(i)}(d) of the Order is not
applicable to the Company.

{e) According to the information and explanations given to us, no proceedings have been initiated
or are pending against the Company for holding any benami property under the Benami
Transaction (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder and
hence paragraph 3(i}{e) of the Order is not applicable to the Company.

(ii) (a) According to the information and explanation given to us, considering the fact that most of the
consumables have a shelf life, the procedures of verification followed are satisfactory. There
is a need to formalise the process of periodic inventory verification of non-consumable / non-
perishable inventory.

{b) Based on our audit procedures & according to the information and explanation given to us, the
Company has not been sanctioned working capital limits in excess of five crore rupees during
the year, in aggregate, from banks & financial institutions on the basis of security of current
assets. Financial institutions have stipulated filing of quarterly returns, which the Company
has not complied with. Conseqguently, commenting on the accuracy/comparison with books
of account does not arise.
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(i) According to the information and explanations given to us and on the basis of our examination of
the records of the Company during the year, the Company has not provided any guarantee or
security or granted any secured loans or secured or unsecured advances in the nature of loans,
to companies, firms, limited liability partnerships or any other parties during the year.

The Company has not made investments in or granted any unsecured loans to firms, limited
liability partnerships or any other parties during the year.

The Company has given guarantee for borrowing as per the information given below.

(a) According to the information and explanation given to us, the Company has provided
guarantee for borrowing by the parties referred below:

(Rs. Lakhs)
Particulars Loans Advances
Aggregate amount aring the year: R
- Parent Company$ R 3600.00 -
- Parent Company# 1585.00 -
- Promoter Group Company ) 5500.00 -

$ - Balance outstanding reduced as at balance sheet date.
# - New Facility in connection with partial repayment of existing facility

“Balance outstanding as at Balance sheet date:

- Parent Company$ 9831.64 -
- Parent Company# 1336.92
- Promoter Group Company Nil -

(b) According to the information and explanation given to us, the Company has not made any
investments, granted any loans nor provided securities during the year. Accordingly,
paragraph 3(iii}(b) of the Order is not applicable.

{c) According to the information and explanation given to us, a schedule of repayment of
principal and payment of interest has been stipulated by the lending institutions. The
Company is generally regular in the repayment of principal, though these have been
regularised as at the balance sheet date.

(d) According to the information and explanation given to us, the Company has not granted any
loan to entities during the year referred in paragraph 3(iii){a) above. Accordingly, paragraph
3(iii){d) of the Order is not applicable.

{e) According to the information and explanation given to us, there is no loan or advance in
nature of loan granted which has fallen due during the year, which has been renewed or
extended or fresh loans granted to settle the overdue of existing loans given to same
parties. Accordingly, paragraph 3(iii)(e) of the Order is not applicable.

{f) According to the information and explanation given to us and on the basis of examination of
records of the Company during the year, the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any
terms or period of repayment. Accordingly, paragraph 3(iii}{f} of the Order is not applicable.

{ivy The Company has neither given any loan, guarantees and security nor made any investment
during the year covered under Sections 185 and 186 of the Act during the year. Therefore
. paragraph 3(iv) of the Order is not applicable to the Company.
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(v The Company has not accepted any deposits or amounts which are deemed to be deposits within
the meaning of the Act and the directives issued by the Reserve Bank of India and the provisions
of Sections 73 to 76, or any other relevant provisions of the Act and the rules framed thereunder.
Accordingly, paragraph 3(v) of the Order is not applicable to the Company.

(viy The Company is notrequired to maintain cost records specified by the Central Government under
sub-section (1) of Section 148 of the Act. Accordingly, paragraph 3{vi) of the Order is not
applicable to the Company.

{vii) (a) The Company does not have liability in respect of Service tax, Duty of excise, Sales Tax and
Value added tax during the year since effective 1 July 2017, these statutory dues have been
subsumed into GST. According to the information and explanations given to us in respect of
statutory dues, the Company is generally regular in depositing with approptiate authorities
undisputed statutory dues including Provident Fund, Employees’ State Insurance, Income-Tax,
Tax Deducted at Source, Professional Tax, Goods and Services Tax, and Other Statutory Dues
applicable to it.

(b} No undisputed amounts payable in respect of Provident Fund, Employees’ State Insurance,
Income-Tax, Sales-Tax, Tax Deducted at Source, Professional Tax, Goods and Services Tax, and
Other Statutory Dues outstanding, at the year end, for a period of more than six months from the
date they became payable.

(vii) According to the information and explanation given to us, no amount has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.
Accordingly, paragraph 3(viii) of the order is not applicable to the Company.

(ix) {a) According to the information and explanation given to us, the Company has not defaulted in
repayments of loans or other borrowings or in payment of interest thereon to any lender.
Accordingly, paragraph 3(ix)(a) of the Order is not applicabte to the Company.

{b) According to the information and explanations given to us, the Company is not a declared
wilful defaulter by any bank or financial institution or other lender. Accordingly, paragraph 3(ix)(b)
of the Order is not applicable to the Company.

(c) According to the information and explanations given to us and the records of the Company
examined by us, of the gross amount of term loan availed by the Company during the year, the
Company has utilised amounts for placing deposits with the bank and the residual amount is to
be put to use for the stated purpose for which the term loan was availed by the Company.

(d) According to the information and explanations given to us and the records of the Company
examined by us, there were no funds raised on short-term basis by the Company during the year.
Accordingly, paragraph 3(ix)(d) of the Order is not applicable to the Company.

(e) According to the information and explanations given to us and the records of the Company
examined by us, the Company has not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiaries, associates, or joint ventures. Accordingly, paragraph
3(xi)(e) of the Order is not applicable to the Company.
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(x) {a) According to the information and explanations given to us, the Company did not raise money
by way of initial public offer or further public offer (including debt instruments) during the year and
hence the question of whether money raised were applied for the purposes for which those are
raised does not arise. Accordingly, paragraph 3(x) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or convertible debentures (fully, partially, or
optionally convertible) during the year and hence the question of whether the requirements of
Section 42 and Section 62 of the Companies Act, 2013 have been complied with and the funds
raised have been used for the purposes for which the funds were raised does not arise.
Accordingly, paragraph 3(x)(b) of the Order is not applicable to the Company.

{xi) (a) To the best of our knowledge and belief and according to the information and explanations
given to us, we report that no fraud by the Company or on the Company has been noticed or
reported during the year.

{b) No report under sub-section (12) of Section 143 of the Companies Act has been filed by us in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

(c) To the best of our knowledge and belief and according to the information and explanations
given to us, we report that no whistleblower complaints were received during the year by the
Company.

(xii) The Company is not a Nidhi company in accordance with Nidhi Rules 2014. Accordingly,
paragraph 3(xii){a) to (c) of the Order is not applicable.

(xiii) Based on our audit procedures and according to the information and explanations given to us, all
the transactions entered into with the related parties during the year are in compliance with
Section 177 and Section 188 of the Act where applicable and the details have been disclosed in
the financial statements as required by the Indian accounting standard Related Party Disclosures
(Ind AS 24).

(xiv) On the basis of the information and explanations given to us, we are of the opinion that the
appointment of an internal auditor is not mandated as per Section 138 of the Companies Act read
with Rule 13 of the Companies (Account) Rules, 2014 and hence paragraph 3(xiv)(a) to (b) of the
Order is not applicable.

{xv) On the basis of the information and explanations given to us during the year the Company has not
entered into any non-cash transactions with its directors or persons connected with its directors
and hence provisions of Section 192 of the Companies Act, 2013 are not applicable to the
Company.

(xvi) (@)According to the information and explanations given to us, the Company is not required to be
registered under Section 45-IA of Reserve Bank of India Act, 1934 (2 of 1934). Accordingly,
paragraph 3(xvi){a) of the Order is not applicable.
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(b) According to the information and explanations given to us, the Company has not conducted
any Non-Banking Financial or Housing Finance activities without a valid Certificate of Registration
{CoR) from the Reserve Bank of India as per the Reserve Bank of India Act, 1934. Accordingly,
paragraph 3(xvi)(b) of the Order is not applicable.

(c) According to the information and explanations given to us, the Company is not a Core
Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India and
hence the questions of fulfilling criteria of a CIC, and in case the Company is an exempted or
unregistered CIC, whether it continues to fulfill such criteria, does not arise. Accordingly,
paragraph 3(xvi){c) of the Order is not applicable.

(d) According to the information and explanations given to us, the Group (as per provisions of the
Core Investment Companies (Reserve Bank) Directions, 2016) does not have more than one CIC
as part of the Group. Accordingly, paragraph 3{xvi)(d) of the Order is not applicable.

{xviii) Based on our audit procedures and according to the information and explanations given to us,
the Company has not incurred cash losses during the current financial year as well as the
immediately preceding financial year.

(xix) There has been no resignation of the statutory auditors during the year and accordingly this
clause is not applicable.

(xix} On the basis of financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans, we are of the opinion that no
material uncertainty exists as on the date of the audit report of the Company’s capability of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

(xx) According to the information and explanations given to us, the Company is not required to spend
any amount towards Corporate Social Responsibility {CSR) as per the provisions of Section 135
of Companies Act, 2013 and accordingly paragraph 3(xx)(a) and (b) of the Order are not
applicable.

(xd) The Company is not required to prepare consolidated financial statements and hence paragraph
3(xxi) of the Order regarding qualifications or adverse remarks by the auditors of the companies
included in the consolidated financial statements is not applicable.

For S V Sabareesan & Co.,
Chartered Accountants
(FRN. 013995S)

Sabareesan Sarangapani Venkatesh
Proprietor

(Membership No. 208917)

UDIN: 23208917BGWWID8112

e \Bengaluru, May 20, 2023.
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Annexure B
Referred to in paragraph 2(f) on “Report on Other Legal & Regulatory Requirements” of our
report of even date

Report on the Internal Financial Controls with reference to the aforesaid standatone financial
statements under Clause (i} of sub-section 3 of Section 143 of the Companies Act, 2013
We have audited the internal financial controls with reference to standalone financial statements of

Ayurvedagram Heritage Wellness Centre Private Limited (“the Company”) as of March 31, 2023, in
conjunction with our audit of the standalone financiat statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal control with reference to financial
statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility

Qurresponsibility is to express an opinion on the Company’s internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adeqguate internal financial controls
with reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.
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Meaning of Internal Financial Controls with Reference to Financial Statements

A Company’s internal financial control with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company’s internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the Company’s
assets that could have a material effect on the financial statements.

inherent Limitations of Internal Financial Controls with Reference to Financial Statements
Because of the inherent limitations of internal financial controls with reference to financial

statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial control with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company will have to formalise procedures, schedule of authority including
ensuring segregation of duties, ensuring audit trails and relevant application controls.

In our opinion, in view of the aforesaid material weakness and possible effects thereon, the Company
is required to take steps to document and implement internal financial controls over financial
reporting and such internal controls in its operating areas, considering essential components of
Internal Control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by Institute of Chartered Accountants of India.

The aforesaid improvements in internal control suggested by us, do not affect our opinion on the
financial statements of the Company.

For SV Sabareesan & Co.,
Chartered Accountants
(FRN. 013995S)

Sabareesan Sarangapani Venkatesh
Proprietor

(Membership No. 208917)

UDIN: 23208917BGWWID8112

Bengaluru, May 20, 2023
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Ayurvedagram Heritage Wellness Centre Private Limited
CIN: U74140KA2003PTC031511
Batanice Sheet as at 31 March 2023

{ % Lakhs)
: As at As at
Pardcotars Note 31 Mar 2023 31 Mar 2022
A Assets
Nan Current Assets
Property, Plant and Equipment a 489.67 485.38
Capital work in progress 211.37 211.37
Financial assets
i. Investments - -
ii. Loans - -
iii. Other financial assets 5 180.89 29.97
Income tax assets {net} [ - -
Total non-current assets 881.93 726.71
Current Assets
inventories 7 18.23 14.74
Financial assets
i. Trade reéceivables 8 24.52 195.71
it. Cash and cash equivalents 9 13385 37.65
Other current assets 10 391.23 212.64
Total Current Assets 567.81 480.74
Total Assets 1,449.74 1,187.45
8 EQUITY AMD LIABILITIES
Equity
Equity Share Capital " 22500 225.00
Other Equity 12 541.51 358.80
Total Equity 766.51 584.80
Liabilities
Non-current liabilities
Financizal liabilities
i.Borrowings 13 282.58 173.87
ii.Provisions 14 27.06 26.88
Deferred Tax liabilities {net) 15 19.28 17.60
Total non-current liabilities 328.93 218.35
Current liabilities
Financiat tiabitities
i. Borrowings 16 19874 198.37
ii. Trade payables 17
{a} Total Outstanding dues of Mirco & Smail Enterprises
{b} Totat Oustanding dues of Creditors other than micro & 11.7¢ 129.05
smatt enterprises
Other current liabilities 18 79.18 38.71
Provisions 19 64.67 17.17
Total current liabilities 354.29 3684.30
Total liabilities 883.22 602.65
Total equity and liabilities 1,449.74 1,187.45

The accompanying notes form an integral part of the financisl staternents

In terms of our report attached.
For SV Sabareesan & Co.,
Chartered Accountants
{FRN.0139955}

Sabareesan Sarengapani Venkatesh
Proprietor

{(Membership No. 208817)

UDIN: 23208917BGWWID8112

Bengaluru, May 26, 2023

For and on behalf of the Board of Directors of
ss Centre Priyate ij@

Anand Subramanian

Ayurvedagmn_\_Heerﬁe Wellne:

Q/V(Lt\J _.{E-ﬂ”"'“‘ﬂ g

DIN:00064018

Bengalury, May 20, 2023
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Ayurvedagram Heritage Wellness Centre Private Limited
CIN: U74140KA2003PTC031511
Statement of Profit and Loss for the period ended 31 March 2023

{ % Lakhs)
. Year ended Year ended
Particulars Note 31 Mar 2023 31 Mar 2022
Income
Revenue from operations 20 904.30 529.98
Total revenue 904.30 529.98
Expenses
{a) Cost of materials consumed 21 57.67 41.27
(b) Purchases 22 64.77 55.44
(c)} Changes in Inventories of FG, WIP & Stock In Trade 23 (2.93) (3.03)
(d) Employee benefits expense 24 208.58 167.71
(e) Finance costs 25 38.07 91.00
(f) Depreciation 4 29.79 26.09
(g) Other expenses 26 287.96 132.67
Total Expenses 683.91 511.16
Profit Before Tax 220.39 18.83
Tax expense:
(a) Current tax 37.00 -
(b) Deferred tax 1.68 6.60
(c) (Less): MAT credit (where applicable} - -
38.68 6.60
181.71 12.23

Profit for the period

The accompanying notes form an integral part of the financial statements

In terms of our report attached.
For SV Sabareesan & Co.,
Chartered Accountants
{FRALQ130058)

Sabareesan Sarangapani Venkatesh
Proprietor

(Membership No. 208917)

UDIN: 23208917BGWWID8112

Bengaluru, May 20, 2023

Ramesh Vangal

Director *
DIN:00064018

For and on behalf of the Board of Directors of
Ayurvedagram Heritage Wellness Centre Private Limit

Anand Subramanian

Bengaluru, May 20, 2023

DIN:00064083



Ayurvedagram Heritage Wellness Centre Private Limited
CIN: U74140KA2003PTC031511
Cash flow statement for the year ended 31 March 2023

{ T Lakhs)

Particulars

Year ended
F1 Maich 2023

Year ended
31 Marci 2022

A. Cash flow from operating activities
" Net Profit / {Loss) before tax
Adjustrents for:
Depreciation and amortisation
(Profit) / loss on sale / write off of assets
Finance costs
Operating profit / (loss) before working capital changes

Changes in working capital:
Adjustments for fincrease) / decrease in operating assets:
Inventories
Trade receivables
Other Current Assets
Non current financial assets
Income tax assets
Other Financial assets
Adjustments for increase / {decreass) in operating liabilities:
Trade payables
QOther current liabilities
Short-term provisions
Non current liabilities

Cash generated from operations
Net income tax (paid) / refunds
Net cash flow fram / (used in) operating activities {A)

B. Cash flow from investing activities
Capital expenditure on fixed assets, including capital advances
Investments in Fixed Assets
Proceeds from sale of fixed assets

Net cash flow from / {(used in) investing activities (B)

C. Cash flow from financing activities
Net proceeds from long-term borrowings
Repayment of long-term horrowings
Proceeds / (Repayment) from short-term borrowings
Repayment of short-term borrowings
Finance cost

Net cash flow from / (used in) financing activities (C)

Net increase / (decrease) in Cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Reconciliation of Cash and cash equivalents with the Balance Sheet:
Cash and cash equivalents as per Balance Sheet (Refer Note 16)

Gash and cash-equivalents at the end of the-year
{a) Cash on hand
(b) Cheques / Drafts on hand & balances with banks in current accounts
(d) Others (Credit Cards Swiping)

In terms of our report attached.

220.39 18.83
29.79 26.09
(5.18) -
38.07 91.00
283.07 135.92
(3.49) (1.59)
171.19 (16.36)
(178.58) (184.386)
(150.92) 473.48
(150.92) 473.48
(117.35) 26.03
39.47 (14.72)
47.50 0.47
0.18 (4.53)
91.08 414.34
{37.00)
54.08 414.34
(34.75) {7.16)
5.84 -
(28.91) {7.16)
111.52 (515.87)
{2.43) (104.86)
{38.07) (91.00}
71.02 {711.74)
96.21 (304.55)
37.65 342.20
133.85 37.65
3.98 0.55
129.87 27.25
- 9.85
133.85 37.65

For S V Sabhareasan & Co.,
Chartered Accountants
(FRM.01358958)}

Sabareasan Sarangapani Venkatesh
Proprigtor

{Membership No. 208917)

UDIN: 23208917BGWWID8112

aluru, May 20, 2023

For and on behalf of the Board of Directors of
Ayurvedagram

O/I-?ritage Woallness Centre Priv:&‘:miteD
Cdan

ﬂ/{/ /% . ST
Ramesh Vangal Anand Subramanian
Director Director
DIN:00064018 DIN:00064083

Bengaluru, May 20, 2023
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NOTES TO FINANCIAL STATEMENTS 2023

1. Corporate Information
Ayurvedagram Heritage Wellness Centre Private Limited was incorporated on 27th January 2003 and CIN
is U74140KA2003PTC031511. The Company is into hospital services. The principal place of aperations
of the Company is located at Hemmandanahalli, Sametanahalli post, Whitefield, Bengaluru.

The financial statements were approved by the Board of Directors and authorised for issue on May 20,
2023.

2. Significant Accounting Policies
a) Statement of Compliance
The Standalone Financial statements are prepared in accordance with Indian Accounting Standards
(Ind AS) as per the Companies (Indian Accounting Standards} Rules, 2015 as amended and notified
under Section 133 of the Cormpanies Act, 2013 (the ‘Act’) and other relevant provisions of the act.

b) Basis of Preparation & Presentation
The financial statements have been prepared under historical cost convention on accrual basis,
unless otherwise stated.
All assets and lUabilities have been classilied as cuirent or nom-cutrent as per cormpany’s-operating
cycle and other criteria set out in IND AS 1”Presentation of Financial Statements” and Schedule llI
to the Companies Act, 2013.

¢) Critical Accounting Estimates & Judgements
The preparation of the financial statements in conformity with Ind AS requires management to make
judgements, estimates and assumptions, that affect the application of accounting policies and the
reported amount of assets and liabilities, disclosure of contingent liabilities as at the date of the
financial statement and reported amounts of revenues and expenses for the year. Actual results
could differ from estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.
in particular, information about significant areas of estimation, uncertainty and critical judgements in
applying accounting policies that have the most significant effect an the maunts recognised in the

il vl s bl

financial statements pertain to:

e Useful Lives of Property, Plant and Equipment and Intangible Assets: The Company has with
the help of technical assessment estimated useful life of each class of assets based on the
nature of assets, the estimated usage of the asset, the operating condition of the asset, past
history of replacement, anticipated technological changes, etc. The Company reviews the
carrying‘amount of property, plant and equipment and Intangible assets at the Balance Sheet
date. This reassessment may result in change in depreciation expense in future periods.

e Impairment Testing: Property, plant and equipment are tested for impairment when events
occur or changes in circumstances indicate that the recoverable amount of the cash generating
unit is less than its carrying value. The recoverable amount of cash generating units is higher of
value-in-use and fair value less cost to sell. The calculation involves use of significant estimates
and assumptions which includes turnover and earnings multiples, growth rates and net margins
used to calculate projected future cash flows, risk-adjusted discount rate, future economic and
market conditions.
Income Taxes: Deferred tax assets-are recognised to-the sxtent that it is regarded as probable
that deductible temporary differences can be realised. The Company estimates deferred tax
assets and liabilities based on current tax taws and rates and in certain cases, business plans,
including management’s expectations regarding the manner and timing of recovery of the related
assets. Changes in these estimates may affect the amount of deferred tax liabilities or the
valuation of deferred tax assets and the tax charge in the statement of profit or loss.

Provision for tax liabilities require judgements on the interpretation of tax legisiation,

1 developments in case law and the potential outcomes of tax audits and appeals which may be
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NOTES TO FINANCIAL STATEMENTS 2023

subject to significant uncertainty. Therefore, the actual results may vary from expectations
resulting in adjustments to provisions, the valuation of deferred tax assets, cash tax settlements
and therefore the tax charge in the statement of profit or loss.

« Litigation: From time to time, the Company is subject to legal proceedings, the ultimate outcome
of each being always subject to many uncertainties inherent in litigation. A provision for litigation
is made when it is considered probable that a payment will be made, and the amount of the loss
can be reasonably estimated. Significant judgement is made when evaluating, among other
factors, the probability of unfavorable outcome and the ability to make a reasonable estimate of
the amount of potential loss. Litigation provisions are reviewed at each accounting period and
revisions made for the changes in facts and circumstances.

d) Revenue Recognition
f) Rendering of Services
Revenue primarily comprises fee charged for inpatient and outpatient hospital services. Services
include charges for accommodation, medical & professional services, equipment, and
pharmaceutical goods used. Revenue is recorded and recognized during the period in which the
hospital service is provided, based upon the amounts due from patients.
7i) Sale of Good's
Revenue is measured at the value of consideration received or receivable, taking into account
contractually defined terms of payment, excluding taxes and duties collected on behalf of the
government. Revenue is stated net of returns and discounts wherever applicable.

i) Other operating revenue

Other operating revenue comprises of travelling income and other miscellaneous income.

e) Employee benefits

a) Short-term benefits:
A liability is recognized for benefits accruing to employees in respect of wages and salaries,
annual leave and sick leave and other short-term henefits in the period the related service is
rendered, at undiscounted amount, for benefits expected to be paid in exchange for the
service.

b) Other Long-Term benefits:
Post-employment benefit plans are classified into defined benefits plans and defined
contribution plans as under:
Gratuity
The Company has an obligation towards gratuity as per actuarial valuation.
Provident fund
Paymenits to defined contribution plans are recognized as expense when employees have
rendered service entitling them to the contribution.

{f \
fl"c;- Chattered \)-.9"\”
\\ =\ Accountants /O

\=d /o /J,

X\



POLISIA HPRIO WUN Pe10fosd  POLIAI HPBID WU pe1dalold | POl

%008 %00°8 (e-d) a1el uonejeosss Aejeg
%56°9 .  %shy o (e"d) @11 unoasiq o
o . o N o suondwnssy jelemoy Ul
v rANe . sosuadxg @10l v
- - sso)/(uled) jeuenay g R
vz 96l . o 100 180183| 7
gLy ogL'e o - 1s00 aoIAles Emtzol._.
: - - uonesnqo jo anjea Juasald ay 4l e8ueyn
R B . Jeah ay} 10} 51500
9G6°¢ 00’y - - B B wia Hoys
689C L0°L2 - N wiay Suon
: S1UBWIAE]S jelouBUY Y] UI _uon|_=moow._ fAngen
gSv'6e L0°LE R Jeah sy Jo pua Syl 1e UONESQOo Jo aneAjuasald 9
 (eve) | (99°1) . B pedsyeusg ‘g
(6¥°2) - (rsrL) - ] B ssoy/(uies) jeuemoy v
vee 96°L uonesigo Jysuaq pauysp uoisalail] ‘¢
8Lty alL'g - . - yo aoiAgs BN °C
S6°6E Gi°6¢ Jeak m_._uwo Suiuuigaqg ay11e uopedngo ayl josmeajuasald ‘L
o - ) B uonegnqo jo m:._m> puassad ui agueyn
esfsnomalg ~ eeAjusmng - o
fimein n - N o

JJapun se s| Alljigen Jo UoREUILIaap 10} SISeq 8y |

€¢0c SINIW3LVLS TVIONVNI4 O1 S31ON



\

\

NOTES TO

FINANCIAL STATEMENTS 2023

f)

g)

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost less accumulated depreciation and
accumulated impairment losses, if any. All property, plant and equipment are initially
recorded at cost. Cost includes the acquisition cost or the cost of construction, including
duties and taxes (other than those refundable), expenses directly related to the location of
assets and making them operational for their intended use and, in the case of qualifying
assets, the attributable borrowing costs. Initial estimate shall also include costs of
dismantling and removing the item and restoring the site on which it is located.

Subsequent expenditure relating to property, plant and equipment is capitalised only when
itis probable that future economic benefits associated with these will flow to the Company
and the cost of the item can be measured reliably. An assets’ carrying amount is written
down immediately to its recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.

Depreciation on all fixed assets is provided based on the useful lives of the asset as
prescribed under Schedule Il of the Companies Act, 2013. Depreciation on additions has
been calculated on pro rata basis.

Impairment of Assets

Assets that have an indefinite useful life are not subject to amortization and are tested
annuallyfor impairment. Assets that are subject to amortization are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their presentvalue
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than
its carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to
its recoverable amount. An impairment loss is recognised immediately in the Statement of
Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset (or cash-generating
unit) in prior years. A reversal of an impairment loss is recognised immediately in the
Statement of Profit and Loss.
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NOTES TO FINANCIAL STATEMENTS 2023

h) Foreign Currency Translation
The functional currency of the Company is Indian rupee.
Initial Recognition
Oninitial recognition, all foreign currency transactions are recorded by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency
at the date of the transaction.
Subsequent Recognition
As at the reporting date, non-monetary items which are carried at historical cost and
denpminated in a foreign currency are reported using the exchange rate at the date of the
transaction. All non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates that existed when
the values were fair value measured.
All monetary assets and liabilities in foreign currency are restated at the end of the
accounting period. Exchange differences on restatement of other monetary items are
recognised in the Statement of Profit and Loss.

i} Inventories
Inventories of medicines, medicare items traded and dealt with by the company are valued
atcost. Stock of provisions, stores, stationeries, and housekeeping items are stated at cost.
The net realizable value is not applicable in the absence of any further
modification/alteration before being consumed in house only.
Cost comprises of costs of purchase and other costs incurred in bringing the inventories to
their present location.

I) Income Taxes

Current tax is determined as the amount of tax payable in respect of taxable income for the

period. Deferred tax is recognized, subject to the consideration of prudence in respect of

deferred tax assets, on timing differences, being the temporary difference between taxable

income and accounting income that originate in one period and are capable of reversal in

one or more subsequent periods.

. Current Tax

Current Tax expenses are accounted in the same period to which the revenue and
expenses relate. Provision for current income tax is made for the tax liability payable on
taxable income after considering tax allowances, deductions and exemptions
determined in accordance with the applicable tax rates and the prevailing tax laws.
Current tax assets and current tax liabilities are offset when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle the
asset and the liability on a net basis.

. Deferred Tax
Deferred income tax is recognised using the balance sheet approach. Deferred income
tax assets and liabilities are recognised for deductible and taxable temporary
differences arising between the tax base of assets and liabilities and their carrying
amount in financial statements, an asset or liability in a transaction thatis not a business
combination and affects neither accounting nor taxable profits or loss at the time of the
transaction.
Deferred income tax assets are recognised to the extent that it is probable that taxable
orofit will be available against which the deductible temporary differences and the carry
forward of unused tax credits and unused tax losses can be utilised.
Deferred tax liabilities are generally recognised for all taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount in
financial statements.

2 E Eé\\ Deferred tax liabilities and assets are measured at the tax rates that are expected to
j / Q’W,’I’\'Q} apply inthe period in which the liahility is settled or the asset realised, based ontaxrates
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NOTES TO FINANCIAL STATEMENTS 2023

{and tax laws) that have been enacted or substantively enacted by the Balance Sheet
date.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to
set off current tax assets against current tax liabilities and when they relate to income
taxes levied by the same taxation authority and the Company intends to settie its current
tax assets and liabilities on a net basis.

k) Accounting for Provisions, Contingent Liabilities & Contingent Assets

Provisions are recognised, when there is a present legal or constructive obligation as a result
of a past event, it is probable that an outflow of resources will be required to settle the
obligation, and when a reliable estimate of the amount of the obligation can be made. If the
effect of the time value of money is material, the non-current provisions are discounted using
a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the obligation and the unwinding of the discount is recognised as interest
expense.

Contingent liabilities are recognised only whenthere is a possible obligation arising from past
events, due to occurrence or non-occurrence of one or more uncertain future events, not
wholly within the control of the Company, or where any present obligation cannot be
measured in terms of future outflow of resources, or where a reliable estimate of the
obligation cannot be made. Obligations are assessed on an ongping basis and only those
having a largely probable outflow of resources are provided for. Contingent assets are
disclosed in the Financial Statements by way of notes to accounts when an inflow of
economic benefits is probable.

l} Borrowing Costs

General and specific borrowing costs directly attributable to the acquisition or construction
of qualifying assets that necessarily takes a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Borrowing costs consist of interest and
other costs that the Company incurs in connection with the borrowing of funds.

Interest income earned on temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation. Borrowing costs that are not directly attributable to a qualifying asset are
recognised in the Statement of Profit or Loss using the effective interest method.

m) Cash and Cash Equivalents
Cash and bank balance comprises cash on hand, cash in current account with banks and
demand deposits with banks. Cash equivalents are short-term balances, highly liquid
investments that are readily convertible into known amounts of cash and which are subject
to insignificant risk of changes in value.

n) Cash Flow Statement
Cash flows are reported using the indirect method, whereby profit/ (loss) before tax is
adjusted for the effects of transactions of no cash nature and any deferrals or accruals of
past or future cash receipts or payments. Cash flows for the year are classified by operating,
investing and financing activities.
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NOTES TO FINANCIAL STATEMENTS - 2023

o)

p)

q)

Earnings Per Share
Basic earnings per share is calculated by dividing the profit or loss for the year attributable

to equity shareholders (after deducting preference dividends and attributable taxes, if any)
by the weighted average number of equity shares outstanding during the period.

Segment Reporting
The Company identifies operating segments based on the internal reporting provided to the
chief operating decision maker.
The chief operating decision maker, who is responsible for allocating resources and
assessing performance of the operating segments, has been identified as the Board of
Directors that make strategic decisions.
The accounting policies adopted for segment reporting are in line with the accounting
policies of the Company. Segment revenue, segment expenses, segment assets and
segment liabilities have been identified to segments on the basis of their relationship to the
operating activities of the segment.
Since the company’s business consists of Treatment services and medicines, no separate
information for segment wise disclosures is given.
Financial Instruments
Financial Assets

lassification .
The Company classifies financial assets as subsequently measured at amortised cost, fair
value through other comprehensive income or fair value through profit or loss on the basis of
its business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset.
Initial recognition surement
All financial assets are recognised initially at fair value plus, in the case of financial assets
not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation or convention in the marketplace
{regular way trades} are recognised on the trade date, ia., the date that the Company
commits to purchase or sell the asset.
Derecognition of Financial Assets
The Company de-recognises a financial asset only when the contractual rights to cash flows
from the asset expire, or it transfers the financial asset and substantially all risks and
rewards of ownership of the asset to another entity.
If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its
retained interest in the assets and an associated liability for amounts it may have to pay.
if the Company retains substantially all risks and rewards of ownership of a transferred
financial asset, the company continues to recognise the financial asset and also recognises
a collateralized borrowing for the proceeds received.
Financial liabilities
Classification
The Company classifies all financial liabilities as subsequently measured at amortised cost,
except for financial liabilities at fair value through profit or loss. Such liabilities, including
derivatives that are liabilities, shall be subsequently measured at fair value.
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans, and borrowings, or as payables, as appropriate.



NOTES TO FINANCIAL STATEMENTS ) 2023

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts.

Derecognition of Financial Liabilities

The Company de-recognises financial liabilities when the Company’s obligations are
discharged, cancelled, or expired.

Wherever the Company believes that they have the legal right to offset financial assets and
financial liabilities, the financial assets and financial liabilities are offset and the net amount
is-reperted inthe balance sheet.

r} MSME

There are no Micro, Small & Medium Enterprises to whom the company owes dues. The
Micro, Small & Medium Enterprises have been identified on the basis of information available
with the company.

s) Expenditure in Foreign Currency - -
Particutars 31stMarch 2023 31st March 2022
Advertisement - -
Subscriptions _ - -

t} Earnings in Foreign Currency

Particulars _ 31stMarch2023  31st March 2022
Renderitg of Services:
Treatment - 312.63 85.23

312.63 85.23

u) Contingent Liabilities and Commitments

Particulars 31st March 2023 31st March 2022
Guarantee given to ECL Finance Limited
{ T Lakhs)
‘ForLoans taken by the Parent Company 3,000 3,000
For Loans taken by Promoter Group Company 5,600 5,500
8,500 8,500

v) Capital Advance - B _
Particulars 31st March 2023 31st March_2022

Contracts remaining to be executed on - -
capital account and not provided for:

Capital Work In Progress includes capital advances. (Refer Note No. 4B)
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NOTES TO FINANCIAL STATEMENTS 2023

Note 28: Other Statutory Information

(i) The Company has not obtained any term loans.

(iy The Company does not have any Benami property, where any proceedings has been initiated
or pending against the Company for holding any Benami property.

(il The Company does not have any transactions with struck-off companies.

{ivy The Company does not have any charges or satisfaction which is yetto be registered with ROC
beyond the statutory period.

{v) The Company has not traded or invested in Crypto Currency or Virtual Currency during the
financial year.

{(vii The Company has not advanced or loaned or invested funds to any other person(s) or
entity(ies), including foreign entities (intermediaries) with the understanding that the
intermediary shall:

a) Directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or
b) -Provide-any guarantee, security-or the like to-or en-behalf of the Ultimate Beneficiaries

(viy The Company has not received any fund from any other person(s) or entity(ies), including
foreign entities (Funding Party) with the understanding that the Company shall:

a) Directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
b) Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(vii) The Company does not have any such transactions which is not recorded in the books of
accounts that ‘has been surrendered or disclosed as income during the year in the tax
assessments under Income Tax Act, 1961.

The previous year figures have been reclassified wherever necessary to conform to current year
classification.

For and on behalf of the Board of Directors
Ayurvedagram Heritage Wellness Centre Private Limited

e S

>\ Accountants /O

Ramesh'va;lgaf : Anand Subramanian
Director Director
DIN:00064018 DIN:00064083

‘Bengaluru, May 20, 2023
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Ayurvedagram Heritage Wellness Centre Private Limited
Notes forming part of the financial statements

{ T Lakhs)
Particulars st G5 88
31: March 2623 31 March 2622
5 Other Financial Asset
{a) Security deposits . 180.89 29.97
{b) Balances with government. authorities - -
180.89 29.97
6 Income Tax Assets{Net)
MAT credit entitlement - Unsecured, considered good - -
7  Inventories
(a) Pharmacy- Medicines 13.43 10.50
(b) Other Consumables 4.79 4,24
18.23 14.74
8 Trade receivables
Outstanding for a period exceeding six months from the date they were due for - -
payment - Unsecured;, Considered Good:
Other Trade receivables (refer 8(a) below) 24.52 195.71
24.52 195.71
8 (a) Trade receivables include debts due from:
Private companies in which any director is a Director 9.45 150.88
9 Cash and cash equivalents
(a) Cash on hand 3.98 0.55
{b) Cheques / Drafts on hand & Balance in current accounts 129.87 27.25
(c) Others :
Credit Card collection due - 9.85
133.85 37.65
10 Other current assets
(a) Loans and advances to employees
Unsecured, Considered Good 0.50 -
(b) Other Advances
{i) Prepaid expense - -
{ii) Advance to Suppliers 374.95 197.83
(iii) Others 15.76 14.81
391.22 212.64




Ayurvedagram Heritage Wellness Centre Private Limited
Notes forming part of the financial statements

(% Lakhs)

Particulars

As at
31 March 2023

As at
31 March 2022

13  Long-term borrowings
Loans & advances from related parties
Secured

Term Loan from Karnataka Bank Limited $ 162.54 326.10
Less: Current maturities of long-term borrowings (144.65) (177.20)
17.89 148.90
$ Term Loan repayable in 34 months. Secured by lien marked on receivables,
inventory of and guaranteed by a Director of the Company {Previous year in addition
to the foregoing, also secured by lien marked on FD placed with the said bank)
Term Loan from Bank of Maharashtra * 295.71 -
Less: Current maturities of long-term borrowings {33.48) -
262.23 -
* Term Loan repayable in 84 months. Secured by lien marked on FD placed with
the bank and guaranteed by a Director of the Company.
Unsecured
From Holding Company
Kerala Ayurveda Limited - -
Others
Term Loans from financial institutions # 22.47 43.12
Less: Current maturities of long-term borrowings (20.00) (18.15)
2.47 24.97
282.59 173.87
14  Long-term Provisions
Provision for employee benefits 27.06 26.88
27.06 26.88
16  Short-term borrowings
Secured
Current maturities of Long-Term Borrowings 178.13 177.20
Unsecured #
Current maturities of Long-Term Borrowings 20.00 18.15
From banks #
Kotak Mahindra Bank Ltd 0.61 3.02
198.74 198.37
# The aforesaid unsecured loans from financial institutions are supported by
personal guarantee of two directors of the Company.
17  Trade payables (Refer Note 17A)
Dues to micro enterprises and small enterprises - -
Dues to other than micro and small enterprises 11.70 129.05
11.70 129.05

tg Chartered 9")
Y

\\_7 Accountants




CO sjuejunony \ <

(09°£1) (L99) (Lot} (sennigel)/s1essy xe ) 18N
6lL'¢e (91} qe'Le plemio} pejliaa sso7 udeq/sso sseuisng (o)
852 {eco) 0g'e WBWYSBOUD d 4O} AOIY
Wwe i) ¥9'8 Kynielg 10} uojsiAolg

$1088Y X8, paiejeq (q)
(8L 6%) Zvo {0z 0%) uonepeidsq
senjiiqe xeL peusieq (&)
souveg 3ujso1n 8807 eausjeg Bujuedp
pue 3)joid u| pesjuioooy
2202 Y28y LE pepus Jjeek ol 404 signopuey

{swiet2)

(8z'sl) {£9°L) {0e°ZL) {sepniger)/siessy xe 19N
88l (see) eL'ze pJemio) pajiiea sso udeq/eso sseutsng (o)
89'¢ - 852 JUBLIYSBOUD Td J0J AOId
L8°L L0 \We Aymeis 104 uoisirclg

- s1essy xe} pausaq (q)

(Lg'sp) el {8£'6¥) uopersaidsg

sapliqer xel pausyeq (e)
ooumjeg ujso1n §807 eouejeg Bujusdp
pue j)jo.d uj pesjufoossy
€202 Y2Jel LE papue Jeed oy} j04 slgnapeg

(suye 2)

Xe| paiajeq gL 810N

siuewajess jejousuy ay) Jo Jed Sujuio) sejon
peywIT ajealld eJjua) ssau)opA edeapioH weiBepaninly



Ayurvedagram Heritage Wellness Centre Private Limited
Notes forming part of the financial statements

(¥ Lakhs)

Particulars

As at
31 March 2023

As at
31 March 2022

18  Other current liabilities

{a) Other payables
TDS
Tips collected and Payable
Provident Fund
Professional Tax
ESI collected and payable
Rent

(b} Advance from customers

(c) Others

Salaries and Wages Payable

19  Short-term provisions
Provision for Expenses
Provision for Gratuity - Current
Provision for tax

(VWA
</ \

e Chartered \eo
Accountants /O

2.05 2.41
1.16 0.06
1.67 1.35
0.06 0.05
0.16 0.20
0.37 0.24
598.70 33.45
1.38 1.97
12.64 -
79.18 38.71
21.13 14.61
3.99 2.56
39.54 -
64.67 17.17




Ayurvedagram Heritage Wellness Centre Private Limited
Notes forming part of the financial statements

{ Z Lakhs)
As at As at
Particulars 31 March 2023 31 March 2022
20 Revenue from Operations
(a) Revenue from rendering of healthcare services 804.32 436.09
(b) Revenue from sale of traded goods 76.74 61.59
(c) Other operating revenue 23.24 32.30
904.30 529.98
21 Cost of materials consumed
Raw Material
Opening stock 424 5.68
Add: Purchases 58.23 39.82
Less: Closing stock 4.79 4.24
Material consumed 57.67 41.27
22 Purchases
Purchase of Medicine 64.77 55.44
64.77 55.44
23 Changes in inventories of Traded ltems and Provision & Consumables
Inventories at the end of the year:
Stock of Medicines 13.43 10.50
13.43 10.50
. inning of r
Stock of Medicines 10.50 7.47
10.50 7.47
Net (increase) / decrease {2.93) (3.03)
24 Employee benefits expense
Salaries and wages 175.20 147.59
Contributions to PF & Otherfunds 16.75 11.55
Gratuity 3.28 (0.80)
Staff welfare expenses 13.36 9.36
208.58 167.71
25 Finance costs
Interest expense on:
(i) Borrowings 35.44 90.60
{ii) Others 2.63 0.41
38.07 91.00
26 Other expenses
Power and fuel 268.16 16.88
Repairs and maintenance - Buildings 30.72 8.37
Repairs and maintenance - Others 14.46 7.79
Rates and taxes 13.58 6.54
Communication 6.86 7.26
Marketing Expenses 73.64 29.64
Travelling and conveyance - 0.13
Treatment Expense 85.55 18.00
Refetral expenses 2.26 3.10
Security Charges 21.89 21.21
General & Administration expense (refer note beiow) 12.83 13.75
287.96 132.67
Notes:
(i) Payment to auditors (net of levies):
Statutory audit 2.40 1.00
Tax audit / TP Audit 0.40 0.60
Certification 0.35 0.45
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